
Memorandum 
Public Works Department 
 
To: City Manager 
Subject: Reservoir Water Tower Repair, Project 2668  
Date: May 31, 2011 
Number: 2011-157 
             
 
The water tower at the water treatment plant, commonly referred to as the reservoir tower, is in 
need of repair and repainting.  Based upon a previous study of the tower by Dixon Engineering, 
$515,000 has been budgeted for the repairs and painting in Fiscal Year 2013. 
 
The public works department has been negotiating with Utility Service Company, the same 
company that has been hired to paint and take over the maintenance of the new water tower 
that will be constructed at 14th Street and 42nd Avenue.  The attached maintenance contract is a 
result of those negotiations.   
 
The contract covers all repairs deemed necessary by Dixon Engineering in their report and 
additional repairs noted by Utility Service Company during inspections last fall and this spring.  
A detailed list of the painting and repairs is included as Schedule A in the agreement.  The total 
cost of the repair and repainting is $478,870.00 which is less that is budgeted for this work.  In 
addition, it is estimated that approximately $50,000 would be saved by not having to prepare bid 
documents and go through the standard bid procedures. 
 
By contracting for the work now, we get the current price locked in and work will start in the 
Spring/Summer of 2012.  According to the contract, the City would not be billed for the work 
until it is completed and payment therefore would not have to be made until the fiscal year when 
it is already planned, FY2013.   
 
In addition to the initial repair and painting work, the contract calls for Utility Service Company to 
take over all future maintenance and painting of the tank.  The cost of this work is $27,109.00 
per year until the fifth year.  In year five, and every three years thereafter, the price may be 
increased by a maximum amount of 5% to cover increases in labor and materials. 
  
By using the Utility Service Company to help increase this tower’s longevity, both an overall cost 
savings and an improved protective paint system are anticipated. 
 
Recommendation 
 
The Public Works Department recommends that the City Council approve the contract with the 
Utility Service Company and authorize the City Manager to sign the contract documents.. 

  
 
 
 
Submitted by:   Michael J. Kane, P.E., City Engineer 
                          Robert T. Hawes, P.E., Assistant City Manager/P. W. Director 
   

     
  Approved by: John C. Phillips, City Manager 
















