Memorandum ;RI

Public Works Department ROCK ISLAND
ILLINOIS
To: City Manager
Subject: Wet Weather Treatment System Expansion — Gas Relocation Services
Project 2624
Date: March 9, 2012

Number: 2012-063

Attached is a Gas Main Extension Agreement with MidAmerican Energy to extend natural gas
facilities to the new Wet Weather Treatment System Expansion. The extension is required
because the existing gas service will not be large enough for the new plant expansion.
Therefore, a new larger gas main extension is required to service the new pumping facility.

MidAmerican proposes fo provide natural gas facilities to the new treatment facility at an
estimated cost of $52,000.

Recommendation

The Public Works Department recommends that the City Council approve the Gas Main
Extension Agreement with MidAmerican Energy for a cost of $52,000 and that the City Manager
be authorized to sign the amendment on behalf of the City of Rock Island.

Submitted by: Robert T. Hawes, P.E., Assistant City Manager/Public Works Director
Michael J. Kane, P.E., City Engineer

Approved by: Thomas Thomas, City Manager
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= = MidAmencan Enargy Company
MldAmerlcan 106 Easl Second Street
ENERGY Davenport, 1A 52001

OBSESSIVELY, RELENTLESSLY AT YOUR SERVICE.

March 14, 2011

Mr. James E. Johnson

City Engineer, City of Rock Island
1309 — Mill Street

Rock Island, IL. 61201

Please find enclosed the proposal for Natural Gas Distribution Service to be provided by

MidAmerican Energy Company (“MidAmerican”) to the proposed City of Rock Island’s Wet
Weather Treatment System (WWTS) expansion in Rock Island, Illinois.

Assumptions

This cost estimate is based on the following assumptions. Any changes in these
assumptions may require MidAmerican to revise its proposal:

o Peak Day: 6,900 therms

e Annual Load: 141,030 therms)

e Peak Hour Load: 430 therms/hr
e Delivery Pressure: 45 psig

o Estimated in-service: Qctober 2012

Construction of Natural Gas Facilities

Based on the above assumptions, MidAmerican will take the following actions to
provide natural gas facilities in order to provide the natural gas distribution service
requested:

e Design, construct, own, operate, and maintain approximately 1,700 feet of 4”
steel natural gas pipeline served out of MidAmerican’s existing high pressure
system that crosses lllinois Highway 92 just south of District Regulator Station
#0269 operating at 115 psig and 200 feet of 2" steel natural gas pipe operating at
I'15 psig to the proposed meter location at the WWTS plant site.

e Acquire all permits, easements and rights-o f-way necessary for construction and
operation of said facilities. (Pursuant to MidAmerican’s tariff, the property
owner shall provide access rights or plant site easements to allow for pipeline
metering and regulation construction, operations and maintenance);

o Design, construct, own operate and maintain meter set and telemetry equipment
al customer site.



Based on the development of City of Rock Island’s gas demand as noted above and
MidAmerican’s preliminary construction estimates, there will be a refundable advance
required from City of Rock Island for the project in the amount of $52,000. This amount
is subject to change as the project’s engineering specifications are refined, if there are
any changes in the City of Rock Island’s gas demand or if the project’s contractor or
material pricing changes. This advance will be due 30 days prior to the beginning of
construction of the project. Refunds are determined by customer requests for gas service
that would be served directly off this section of pipeline. MidAmerican will estimate
three years of revenue from each such request and refund it to City of Rock Island.
These requests will be applicable for ten years from the date the pipeline goes into
service.

Natural Gas Delivery

MidAmerican would agree to deliver across its distribution system natural gas purchased
and delivered to MidAmerican’s system by City of Rock Island from a third-party
supplier to City of Rock Island’s WWTS plant using Rate MVT (Medium Volume
Transport Service) of its natural gas tariffs filed with the Illinois Commerce
Commission, as may subsequently be amended. Upstream pipeline transportation and
delivery to NGPL’s (Natural Gas Pipeline Company) town border station will be the
responsibility of City of Rock Island or its assigned agent.

Rate No. MVT Monthly Charges:

Customer Charge: $149.80 per Billing Period per Delivery Point
Distribution Demand Charge: $0.04858 per therm

Admin. Service charge: $38.24 per Billing Period

Interval Meter Charge: $20.27 per Billing Period

Should City of Rock Island accept the terms of this proposal from MidAmerican, the
City of Rock Island will be required to execute the attached Gas Main Extension
Agreement — Refundable Advance for Construction. This proposal is in effect for a
period of 60 days from the date of this letter, after which time will expire.

MidAmerican’s Commitment

MidAmerican will use reasonable means to plan, gather approvals, and construct its
natural gas facilities to serve City of Rock Island’s proposed plant pending the
acceptance of this proposal and after all agreements, contracts, and surety requirements
are satisfied and provided MidAmerican does not experience permitting and right of way
(ROW) or other difficulties that are beyond MidAmerican’s reasonable control.



Please do not hesitate to contact me at 563-333-8045 if you have any questions or
CONCEInS.

Sincerely yours,
— 1
Tina M Yoder

Key Account Manager
MidAmerican Energy Company

Cc: Mark Ludwigson, Symbiont



Job Dezz Extend 1800°

cf 4° 115 psia gas man and 200 of 2° 115 ps:o gos sennce

||||| -
HIN
e 9
b
i
!
I~ St ~ph -
St - g
[RTvy ;
.
Instal « i (ot rea | \/ m__,
G i
<L T O I 0 0 e il \J
use exisling stopper for bg-in i o
E . i
0 : :
o] 2 5 o
hl g - g |
7] 8 %
wn = H
@] i i
© : g
C m b4
o 3 5
(] * " ﬁ
= - - o
Ui TARL 1%
- =
B
m =T
0 W ~ -
= 2 (i m M —
Lo x ] a1,
& HR =
instp® - &° gipel eidow _ 3
Y Lo e
f||| =
« T fulipon i
bafl valve (i box) _-| 8
13AVE T TR 1312 A
EM KT 1 8 =
: EH w et 13
{ O
L e - H Pere————
= . £ I } — T
u._..m...ﬁ:,i.._:. Cust RCCK ISLAND WASTE WATER TREATMENT FACILITY WIS_HEV 22224471 .
', - - - i TITTLANIR OF LY
o e e e AT 2ND STREET & 13TH AVENUE - Wn%n m‘_\m.wﬂ__nﬂ NITE Tha drewey rneets laskt ey ..nr._.._:.[.«.J!!.E!Eafanwﬁh.!:nq.l- For cusmeer fazity s, o [
Crew HO RISS City. ROCK ISLAND [ Xx=za35395 Yr=sspasy Desgner HAWK JR.RODHEY L Furhar, o ©hrees cam Erargy O iy

I 31 L bta 12, EYE] ATy, S B ey S e
IITutng e g e o L a v Le S 2 Pt Len, T nu..dEndu:ﬂ.:




g MidAmerican Energy Company
GAS MAIN EXTENSION AGREEMENT
REFUNDABLE ADVANCE FOR CONSTRUCTION

MidAmerican Enargy Company, an lowa Corporalion, ils successors and assigns, (Company), and

T t Plapt - City of Rock Island
its suﬁ:qlﬂ‘olrilgﬁg %ﬁ?,%ﬁfmmtgggg as lg"m y . o
1. Company will extend its gos distribution mains as required to moke natural gas service available fo the following platied and
described areq:

Extend 1700’ of 4° stesl 115 psig gas maln and 200 of 2" stesl 115 psig gas service along 2nd
Street and then west along 13th Avenue onto the Waste Water site.

2, The Company shall:
a. Install, own, operate and maintain the gos distribution system and resarves the right lo exdend or aller the system in the
future if necessary.
b. Fumnish all necessary labor and materials required for the consiruction of such mains and distribulion system.
c. Schedule such main installation with Applicant so as to provide timely service.

3. The Applicant shall:
a. Provide a signed final plat of the subdivision or o detailed plot plan of the arsa to be served.
b. Pravide, withaut cost to the Company, such easements os ore necassary for the construction, operation and
maintenanocs of the gas main extension.
¢ Provide sesement arsas: 1) cleared of all obstructions; 2} within 4" of final grade over the route of the distribution
system; 3) with sirasts finished to local specifications; and 4) with sewer and water installed.

. Place visible stakes, including lo? numbers, on all lot comers and sasement lines.

. Provida drawings showing the location of all present and future underground facilities.

Locate all underground facilities such os storm sewers, sanitary sewars, septic fines and water lines that are not
localed by members of a one-call locating system.

. Indemnify, protect and hold harmless the Company from and against all liability, damage, loss, claims and actions
of any nature whalsesvar which arise out of damags to underground facilities resulting from the customar's failure
to comrecily locata such facilities os required under this agreement.

h. Hold Comparny harmless for any loss, cost or damage caused by delays in construction of the distribulion system and
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sarvices,
4. Applicant agrees to provide a cash advance for construction totaling $52.000 This amount includes $.52000 o,
construction cosls plus the composite Federal and State Tax liahility (where applicable) of $.0___ The cash advance for

construction shall be due when this Agreement is signed by Applicant, If Applicant requires thot the installation ba completed
during the winter construction season, or when adverse working conditions impede construction, Applicant shall poy an
cdditional non-refundable sum of §__8_____per foot. Company reserves the right fo determine when such winter and/or
adverse condilions exist, The amount of the cash advance is subject to change i Applicant’s signed acceptance is not recsived
by the Company within 90 days from the date Company executes this Agreement.

5. Company will refund portions of the cash advance for construction to Applicant as new custamers conned to the main,
subject to the following terms:
a. A refund based on esfimated ravanus plus tax shall bs allowed for sach new gos customer connectien made within
the first fen years following the dae of This Agreement.
. No interest will bs pald on refunded cash advances.
Refunds will be made at least ance a year during the ten year pericd.
. Total refunds shall not exceed the original cash advance for consiruction.
No refunds shall be made for customers connected after fen yaars from the date of this Agreement.
The balance remaining on deposit at the end of the ten year period shall be desmed a non-refundable coniribufion
in aid of constryction.
Further main extensions which use any part of the gos main extension canstructed under this Agreement will Not
rasult in refunds.
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6. Within the area described cbove, Company will provide gas service to customers in accordance with Company's fariffs and
ragulatory requiremants.

MIDAME N ENERGY CORMPANY APPLICANT
By |£; \ ‘é:__ By,

vila Senior Dist. Design Tech. Tille

WMIS # 2222447 Date Wanted

East

Disirick. Date Signed
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MidAmerican 42100
'é SRRECR Customer’s Authorization
The work described below will be done at: WMIS Number: @il
A MNe M Sy
5‘@ - Bill Acct. Number:
S APV NEN @29\
tiy State n Taken By:
The customer requests MidAmerican Energy to do the Date:
following work:
: ()
msTAL Nea-YTSre G Pab L Eo-2
Srer WHPae St Ao 225 BN TO:

w R RO Nro Deay Yo DD

Woete Were Stz Madb 13 Aue KOD Mo

When the work described is complete, Customer promises to

pay: Stroat
suU Y OF WORK COST
See Q“ﬁ\ $ %Q 000 City Statn Zip
153 Keseaune s <BH.0Ow
Teix % s Phone Neo.
TOTAL COST TO CUSTOMER ~ $ D000
DATE REQUESTED
Indicate North: Diagram of Facility Locafion

Seﬂ ‘Aﬁf\cc\u pDF

Applicant shall locate and mark all privately ovned undarground facilifies and systems (including but not limited to water services, culverts, Indgatian systems, drain pipes,
sepfic lines, conduit and underground wiring) to conform with the cumrent version of Recommended Marking Guidelines for Undarground Utilities and the uniform color
codo established by the Americon Public Works Assodiation, prior to MidAmerican Enargy's construction. MidAmerican Energy will not be responsibla for damags to
unmarked or incorvectly marked privately owned underground facilifies.

MidAmerican Energy will not replaca sod nor be responsibla for lawn, landscops, or hard surfoces (conarete, asphatt, efc.) restoration due to tha Insiallation/relocation of the
gos and/or eleciic focilifles.

The undersigned hos reod the bock and frent of this agreement and requests MidAmerican Energy fo install and/or relocate its facililies on the property listed above.

SIGNATURE, CUSTOMER'S AGENT DATE CUSTOMER'S SIGNATURE DATE
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MidAmerican 2108
'é ENERGY. Customer’s Authorization
The work described below will be done at: WMIS Number: EEE?—L:\L\’\
\3 &\'ﬁ_ -Mur 7
5'@' — Bill Acct. Number:
N lese Ll 020\
City Stote Zip Taken By:
The customer requests MidAmerican Energy to do the Date:
following work:
. mg;a) B
nsrae Nea-1aSre 1B Pab Lem-2
Sree WOk S Ao 225 BiLL TO:

3k ROM. T busy Io BN
Wests Wafe Stz Aok 13 e KD Mo

When the work described is complete, Customer promises fo

pay: Stroat
il Y OF WORK COST
Ser RAONR s Bo000 oW Siato 7
1R55 esenne s <H.0W
Fhono No.
Tax
TOTAL COST TO CUSTOMER  § _ <000
DATE REQUESTED
Indicate North: Diagram of Facility Location

Sﬂ& Aﬂﬂcc\u 'pDF

Applicant shall locate and mark all privotely owned undarground facilifles and systems (ncluding but not limited fo water services, culverts, irrigation systems, droin plpos,
septic lines, conduit and undarground wiring) to conform with the current version of Recommended Marking Guldalines for Underground Utilities and the uniform color
codo estoblished by tha Amercon Public Works Association, prior to MidAmerican Energy's construction. MidAmerican Energy will not be responsible for damoge to
unmarked or incomectly marked privotely owned undarground facilifies.

MidAmarican Energy will not reploce sod nor ba responsible for lawn, kindscape, or hard surfoces {conarete, asphall, ete.) restoration due to the Instollation/relocation of the
goa and/ar electic facilitisg,

The undersigned hos read the back and front of this agreement ond requests MidAmerican Energy to install and/or relocate its focilities on the proparty listed cbove.

SIGMATURE, CUSTOMER'S AGENT DATE CUSTOMER'S SIGNATURE DATE



