
________________________________________________MEMORANDUM 
       COMMUNITY AND EONOMIC DEVELOMENT 
 
TO:  Thomas Thomas, City Manager 
 
SUBJECT: Ceding of Private Activity Volume Cap      DATE: 3/18/12 
 

 
Attached is a letter from Andrew Hamilton, Executive Director of the Quad Cities Regional 
Economic Development Authority (QCREDA) requesting consideration for the transfer of the 
city’s 2012 Home Rule Volume Cap to QCREDA.  
 
Under the Federal Tax Reform Act of 1986, the city receives an annual allocation of private 
activity bonding cap (Home Rule Volume Cap) that can be used to provide below market rate 
financing for economic development and/or housing projects. The allocation is calculated on a 
per capita basis with the city’s allocation equal to the State of Illinois Allocation guideline 
population of 39,018 times $95 for a total allocation of $3,706,710.  Pursuant to a law passed 
by the Illinois General Assembly some years ago, if a city does not have use for the cap it can 
be ceded to another city or development agency.  If the city does neither, the cap reverts to the 
Governor’s office for reallocation to projects around the state.  The city must take action by May 
1st to either reserve the cap for use on a specific project or cede it to another agency.   
 
In past years, we have ceded our cap to the QCREDA and/or the Illinois Housing Development 
Authority (IHDA).  Over the years PFG Thoms Proestler, Seaburg Industries, Steel Warehouse, 
Watts Trucking, Isotech of Illinois and Augustana College have used QCREDA to finance 
projects in the city.  Ceding the cap to QCREDA allows the city to retain access to the cap until 
the end of the current calendar year.   
 
 
 
RECOMMENDATION 
 
Council pass an ordinance ceding the city’s 2012 private activity volume bonding cap to the 
Quad Cities Regional Economic Development Authority.  
 
 
 
 
 
 
 
 
 
SUBMITTED BY:  Greg Champagne, Community and Economic Development Director  

 

 
APPROVED: Thomas Thomas, City Manager     








